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Candldates are required to give thelr answers in thelr own
words as far as practicable.

GROUP - A
( Multiple Choice Type Questions )

1. Choose lhe correct alternatives for any ten of Lhe
[ollowing : 10x1=10

1)  The opportunity cost of a good is
a) The (ime lost in finding it
b) the expenditure on it

9, the quantity of the next best alternative
sacrificed to produce one unit of that good

d). thc amount of savings lost.

i) Il the inflation rate {s 7% per year. market interest
‘rate is 15%, then the real interest rate will be

al 7% - b} 10%
c) 3% d) 12%.
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ﬁgﬁaﬂéffoﬁljég?gz'}’ APM/TT (Nl/obD/SE !
f ross Profit 18 the difreren cuwee? i
Nct Sales and tof goods sold i
b) Net Sales ant ost of ductl® ‘
c)” Net Sales @ Net chas®
V) ?,1 a Z:::Z frcld(:]cdno ith which robabuuy s
} ((ached s callc
) ,Dccislon 0
)ﬂ( random or chanc¢ nod¢
c) goth (a) and (b)
d) None of Lh '_
v D prcclatlo ch on p! ,land macmnery is
/ | ) piscretion yC t ) COmmitted Cost
‘l c) Convcrslon ost d) ture cost
/;/ﬁ At Break-Evcn poin .
a) Tota.lS le = Tol Cost |
| /b)' Total Revenué = otal cost v
) Totd Revenue€ = Total Fixed Cost.
d4) None of thes
Y/ Margmal cost curve cuts the Average \V/ riable cost
from

Below at its falling part

b)
mum poinl

- py Below at its mind
d) None of thesc.
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Vi) De ' |
W) Deby (o Equity Ratio comes undc
a)

r

. |
CVerageRatio 4T Liquidity Ratio

. _
) Profutability Rayo d) Dividend Ratto.

Ix
) Which one of the following i

~ inflatjop '

S Involved to measure

A) Nominal Interest Rate
_br"MARR

¢) Consumer Price Index

d) None of these.

}) Il A and B are two lndepeﬁdeht events then
P(A)DB) = |

a) - P(A/B)xPIB) b P(A)xP(B)
) PAUB) ~  d) P(A)+P(B).

/x!)/ To compute the updated cost of a botler with same

capacity in a power plant, we use
a) Per Unit Cost Model
br Cost Index Model
c) Power Siélng Model

d) Segmenting Model. -
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/aﬁ Conlributton margin s (he
3¥ cexcess of sale price over variable cost
b)" excess of sale price over fixed cost
¢} excess of sale price over both variable cost and
fixed cost
d) . none of these.
GROUP - B a2
g

( Short Answer Type Questions )

Answer any three of the following. 3 x5 =15

‘2. Write a brief note on Per Unit Cost mcthodl of
estimation. -

3. Distinguish between Consumer Price Index (CPI) and
Wholesale Price Index (WPI).

A machine needed for 3 years can be purchased for

4,
4 Rs. 77.662 and sold at the end of pcrlod for about,
/ Rs. 25,000, A comparable machine can be leased for

Rs 30.000 per year. If a firm expects return of 20% on
(nvestments, should it buy or lcase the machine ?
Capital recovery factor @w 3 years ) = .4747. Smkmg
fund factor ( 20%. 3 years = .2747 ). ‘
j’ Define inflation. What are the causes of inflation ? 2 + 3
}.‘ A student has taken a loan of Rs. 3,00,000 for 3 years

p at 9% per annum. Calculate how much needs to be
repaid at the end of 3 years under compound {nterest

rate.
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Answer any three of (ic lollowing, 3, 15 =45

7. A firm whose cost of caplital is
10
/ mutually exclusive projeets X an i Y%;hcéogsldcrmg (wo
[ollows : http://www.makaut.com ' clalls are as

[ Year / Project A l Project B

0 | 70000 | 1700006
| 10,000 | 50000

I

z | 20,000 | 40000 |
3 [ 30,000 | 20,000 |
1 4 | 45.000 [ 10000 |-
[ 5 | 60.000 [ 10,000‘7’
l‘_TotaI Cash Flow ,’ 1.65.000 f 1,30.000 ]

Compute NPV, Pr-oﬂtabmty Index and IRR of the lwo
projects. ' 5+5+5

8 a) Define Learning curve. -

]

b) Five years ago. when Lhe relevant cost index was
120. a nuclear centrifuge cost $40,000. The
centrifugc had a capacily of separaling
1500 gallons of ionized solution per hour. Today. it

is desired to bulld a centrifuge with capacity of
4500 gallons per hour. but the cost index now is

300. Assuming a power-sizing cxponent (o reflect

economics of scale, x, of 0-75, use the power-sizing

model (o determine (he approximale cosl

(expressed In today's dollars) of the new rector.
5+10
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Wit Ix dectaton tree

Ma, Staneer Qoel 18 the Ve Prerfdent met
Company', Who m‘ coneerncd  ahong e plmujl
crrrent  produetion  capalility, - She iy lhro:
alternadives. ‘The fiest alternative wonld renuq |.“,
stgniNeant changes i present operations, ““?hlllmu
mereased  antomation. The second one vy,
small changes i plnt operation il woul)
melucde any new antomation, the thivd alterg e
s Lo make no changes (do nothing),

As o member of the phnt management you e
assigned  the  task  of  anadystugd the  (hpee
alternatives and recommending v course ol netlop,
The nereased cost and inereased annual revenue
for the Arst two alternatives are shown helow :

OB e A s B s ———

Nt Inereased
Alternative | Inereased Cost | Fature Sale Al Revetiie
l Rs. 3.00.000 “_.(.i:)“u;l_“ _--I;lll"(‘)‘(ﬁ)()“
T | avemge | Rs 119,000
Poor | Rs. 50,000
2 Re. 85.000| Good | Rs. 66,000
Avernge B R, (»()()(_; |
Poor Ry, 17,000
3 (Currcnl
opimuon ) v 0

The sales department estimates the probability of
Good. Avcrage and Poor future sales as 030,
0-G0 and 0-10 respectively. The rate of interest per
year Is_20%. study period Is & years, with help of a
decision tree  delermine  which  alternative s

prelerred. 3+ 12
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10, ) Defne y
e ratlo annlysts mid siate advanlafe

/

/l.
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h)

wrllc n

a)

d)

)
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o of ratlo

nnlysts,
resulting 10 Intel

From  following  Inforniation
o prepare I8

Limlled  you  are  supposed
stnmarized halanee sheet

()  Currentl Ratlo = 26

"()  Actd Test Rallo = 16

(1) Gross Prolit lo Sales = 02

(tv) Net Profit/Working Capltal = 0-
(v) Sales/Ncl rixed Asscl = 2.
(vi) Sales/Ncl Worth = 15

(vif) Sales/ Debtors = 6
=]

(vifl) Reserve/ Capllal
erm Loan = 20

(§x) Nel worth/Long T
(x) Stock veloctly = 9 months
S 10,00.000.

(x1) Pald up share capital =
3x5

olcs on any three of the following

Brcak-cven Analysls

Vb)f Life-cycle costS

c) Opportunily costs

probability & Jolnt Probablllty

Depreciation.
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